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PARTI Cl PANTS ACCEPTANCE TESTI NG SYSTEM ( PATS) 2001

WHO MJST FI LE?

The El ectronic Program Operations requires that all software devel opers and
transmitters performthe tests in this Test Package before they can be
accepted into the electronic filing programfor the 2002(Tax Year 2001) filing
season. Anyone who plans to transmit nust test and be accepted using
asynchronous protocol; bisynchronous protocol will not be accepted.

VWHY TEST?

The purpose of testing is to ensure, prior to live processing that: 1) filers
transmit in the correct format and neet the IRS electronic filing
specifications; 2) returns have few validation or math errors; 3) required
fields post to the IRS master file; and 4) filers understand and are famliar
with the mechanics of electronic filing.

WHAT IS TESTED?

The test package for the 2001 Partici pants Acceptance Testing System (PATS)
consists of thirty-five (35) return scenarios. Test 34 & 35 are for on-line
filing. Each scenario includes the applicable W2s, W2Gs, 1099-Rs, 1040s,
1040As, and 1040EZs. The test returns include all forms and schedul es
accepted for electronic filing. Test 8 is the return to be used if you will be
participating in the Federal/State electronic filing program You should add
the appropriate information in the generic state record and transnmit the
return as part of your regular transm ssion. Specific instructions are

avail abl e from participating states.

The scenarios provide the informati on needed to prepare the appropriate forns
and schedul es; however, conmputations and data for all Iines have not been
provided. Therefore, know edge of tax |aw and tax preparation is necessary.
You nust correctly prepare and conmpute these returns before transmitting the
tests. To elimnate the tinme spent by IRS staff in review ng your fina
transmi ssions, it will be to your advantage to use the phrases and
abbrevi ati ons appearing in the test package, and enter the data in the sane
order as it appears in the scenario. You nmust also transnit the test returns
in consecutive ascending SSN order. It is inportant that you enter the
correct Return Type and Source Return |ndicator.

New Test Password — New or revised applicants who will be transmtting to the
IRS for PY 2002 will receive an eight-digit al phanunmeric test password. This
password will be mailed to the applicants. It will be valid at the beginning
of PATS, which will begin Novenber 13, 2001

The production Passwords will be mailed out as we have done in the past.

Pl ease remenber to contact your hone-processing site if you forget your test
passwor d.

SPECI AL NOTES CONCERNI NG TEST SCENARI OS

The Answer File can provide only one answer for each scenario line item Since
there may be alternative ways to prepare the return, it nmay be necessary to

di scuss your method of preparation with the tax exam ner to resol ve any

m smat ches. I n each scenario, under the heading “OTHER', informati on may be
present which might help clarify the scenario. Any optional fornms mentioned



in the test are included in the PATS Answer File. Sone W2s nmay be non-
st andar d.

Si nce every conceivabl e condition cannot be represented in the Test, you may

want to test any conditions you feel are appropriate once you have passed the
Test. Suggestions for the additional scenarios are wel come and, if accepted,
can be added to the Tax Year 2002 package.

Sone tests will indicate under the headi ng "PREPARED BY" that they were
prepared by a specific fictitious paid preparer, or that the I RS assisted the
t axpayer (non-paid preparer information), or that the taxpayer prepared the
return. You nust provide for the transmi ssion of Third-Party Paid and Non-
Paid Preparer information as specified in the scenarios. Were this
information is blank, you are to supply the information that is appropriate
for your situation; i.e., as if a preparer in your office(s) had prepared the
return. (See Attachnment 6 of the File Specifications, Pub. 1346, for nore

i nformati on on Non-Paid and Paid Preparer fields.)

Tests 32 and 33 have Electronic Filing ldentification Nunbers (EFINs) printed
on the top of the first page of the scenario. These are to be used by

El ectronic Return Originators who wish to test their ability to nonitor and
assign DCNs on returns collected fromother ERCs. |If you are not a collector
then use your own EFIN in the DCN

The interest rates for the final quarter for Form 2210 were not avail able at
the tinme of publication. The following nultipliers were used on the penalty
conput ati on forns:

Form 2210F, |ine 18: 0.09

Form 2210, line 19: 0. 05976
Form 2210, |ine 20: 0. 00025
Form 2210, |ine 32: 0.09
Form 2210, |ine 34: 0.09

These amounts are subject to change, as the rates become available. Forns W2,
W 2G, and 1099R contain state wages and withholding. |If the test scenario

i ncludes a Schedule A, the state withholding is included in the anpunt given
for line 5 of the Schedule A

WHEN TO TEST

When you are ready to test, on Novenmber 13 through Novenber 20 or starting
Novermber 26, 2001, call the Electronic Filing Unit in the service center
serving your main office. They will assign a tax examiner to help you in
successfully conmpleting the tests.

Andover Service Center 978-474- 1579
Austin Service Center 512-460- 8900
Cincinnati Service Center 859- 669-5621
Menphi s Service Center 901- 546- 2690
Qgden Service Center 801- 620- 7444

REVI EW NG ACK FI LES AND CORRECTI NG TESTS



You may transmit as many test returns as necessary until you receive no error
nmessages; however, Test 11 will always be rejected. This is to provide you
with experience in reading the Error Records contained in the Acknow edgenent
File. Test 11 will be rejected with Error Reject Code 500 [ The Primary-SSN
(Field 0003) of the Record ID for Form 1040, Page 01, and the Nanme Control ( SEQ
0050) must match the corresponding data in the IRS Master File], and you wll
not be able to correct it.

VWil e you are solving problens, you may transnit only the problemreturns
until you have no rejects. You may nodify tests to include only conditions
your software will handle, e.g., if you can transmit only 10 W2s, then on the
test with 20 W2s, transmt 10, and adjust your figures accordingly. You nust
informthe tax exam ners of any fornms you do not intend to file

So they will understand why the answers do not agree with the Answer File.

FI NAL TRANSM SSI ON

Once you receive no rejects, other than Test 11, you will be required to
transmit the returns in two separate, sane-day transmni ssions, including the
test with the Error Reject Code 500 rejection. You are required to nake two
separate transm ssions in the sane day in order to test the ability of your
software to increnent the transmi ssion sequence number that appears in the
TRANA record. Tests 1-16 should be in the first transm ssion and Tests 17-33
in the second transm ssion.

REVI EW OF PARTI Cl PANTS RETURNS FI LE (PRF) AGAI NST PATS ANSWER FI LE

This transmission (PATS I) will be conpared agai nst the PATS ELF Answer File.
The conpari son program checks each byte and prints out the fields that
differ. The tax examiner will review the printout and will discuss any
problems with you. Sone fields will differ and are not considered incorrect,
but others MJUST AGREE EXACTLY. These fields are all SSNs, ATINs, EINs, ITINs,
RTNs, account nunbers, percentage and date fields, and the entity portion of
the 1040 fam ly and ETD Forns 56, 2350, 2688 4868 and 9465. WWhen these

m sconpares are either accepted or corrected, you will pass the test.

Renenmber: The Tax Examiner will not run a "Conpare" until there are no reject
conditions for the test returns on the ACK file (with the exception of the
forced reject of Test 11).

COMMUNI CATI ONS TEST FOR THE e-fil e SYSTEM

There are two primary EMS sites: Tennessee Conputing Center (TCC), (which hosts
Ci ncinnati and Menphis nodes) and Austin Service Center (AUSC), (which hosts
Andover, Ogden and Austin nodes). Returns for Menphis and Cincinnati will be
transmitted to TCC, returns for Andover, Ogden and Austin will be transmtted
to AUSC. If you are a Software Devel oper/ Transmitter and plan to transmt
returns to nore than one service center, you are only required to send a
transm ssion to one node at each EMS site. You rmust be accepted by your
primary service center first. You nust then conplete an e-file conmunications
test by transmitting five returns in tw sane-day transm ssions (three returns
in one transm ssion and two in other) to each EMS site. A Software

Devel oper/ Transm tter nust pass the comunications test with software using

t he asynchronous (ASC) protocol

If you are a Preparer/Transnitter using accepted software, you nust conplete
an error-free comunications test by transnmitting five returns in two sane-day
transm ssions (three returns in one transm ssion and two in the other) to each
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applicable EMS site where your client’s returns will be filed. A
Preparer/ Transmitter nust pass the communications test with software using the
asynchronous (ASC) protocol

A Software Devel oper who will not transmt need not performa communications
test for the ELF system

TESTI NG ON THE ELECTRONI C TRANSM TTED DOCUMENT (ETD) SYSTEM

The El ectronic Transmitted Docunment, or (ETD)System processes forns that are
not attached to a Form 1040, 1040A, or Form 1040EZ. A separate transni ssion
file (PATS I'l) should be created for the ETD System usi ng prescribed data from
sel ected scenari os.

Once you have passed the ELF PATS | test, you may begin testing with the ETD
PATS Il data. The ETD file is being conposed of thirty-three (35) internxed
Form 9465, Form 4868, Form 2688, Form 56 and Form 2350.

This transmi ssion will be conpared agai nst the PATS ETD Answer File.

Once you receive no rejects, you will be required to transmit the returns in
two separate, same-day transm ssions. Test 1-17 should be in the first
transm ssion and 17-33 in the second transm ssion

COVMUNI CATI ONS TEST FOR THE ETD SYSTEM

If you are a Software/ Transnitter and plan to transmt returns to nore than
one center, you nust send a transmi ssion to one node at each EMS site however
you nmust first be accepted by your primary service center. You must then
conpl ete an ETD communi cations test by transmitting five returns in two same-
day transm ssions (three returns in one transm ssion and two in the other)
with each EMS site. A Software Devel oper/Transmitter must pass the

conmuni cations test with software using the asynchronous (ASC) protocol

If you are a Preparer/Transnitter using accepted ETD software and you have
passed PATS communications testing for 1040 el ectronic returns, it will not be
necessary for you to do an ETD comuni cations test.

A Software Devel oper who will “NOT” transmit, need not performa
conmuni cations test for the ETD system

USI NG YOUR OWN TEST

When you have been notified that you have passed the PATS test, you nay test
with data of your own, provided that you are using your TEST password. You
nmust use the word "TEST" as the first name of the taxpayer, and you may use
any of the SSNs within the test package. DO NOT use any ot her SSNs.

TESTI NG GUI DELI NES FOR SOFTWARE DEVELOPERS

You nust advise the Service Center of all linmitations to your software package
at time of first contact, before testing begins.

Sof tware does not have to provide for all forms and schedul es, nor for al
occurrences of a particular formor schedul e.

I f your software cannot provide for all occurrences of a particular formor
schedul e or series of fields, as specified in Publication 1346, no statenent
record is allowed.



You nust do the conplete formwith all fields included. An acceptable
[imtation would be the nunber of field occurrences.

Your software nust be able to create a statenent if a statement is necessary
to conplete a form

Your software nust be able to accept different addresses frommultiple W2
Forms. The 1040 entity address must “NOT” automatically transfer to the W2
address. Al information on Form W2 nust be entered in the Form W2 record.
There are no exceptions.

You nust advise the Service Center of all names you will be using to market
your product.

ELECTRONI C FI LI NG BULLETI N BOARD SYSTEM

The Electronic Filing Bulletin System operates seven days a week. The system
is unavailable at 4:00 a.m Eastern Tinme for about 30-60 mnutes for

mai nt enance. This system provi des general Electronic Filing Program
information as well as specfic information concerning changes to this and

ot her publications.

Filers, using an asynchronous nodem (14.4 or |ess) and communi cation software
can access the bulletin board by dialing:

(859) 669-0137

The communi cation software should have the foll owing protocol: Full Dupl ex,
No parity, 8 data bits, and 1 stop bit.

For additional information and assistance regarding the bulletin board,

contact the bulletin board technical staff at
(859) 669-5031.

FEDERAL/ STATE PARTI Cl PANTS ACCEPTANCE TESTI NG (PATS)

Software Devel opers will be tested by each individual state using a state
provi ded test package. The applicable State Liaison will respond to al
Sof t ware Devel oper questions related to state testing.

CONCURRENT TESTI NG

Concurrent Testing allows Software Devel opers to begin state testing, through
any IRS ELF Service Center, prior to obtaining final acceptance fromthe IRS
for the Federal PATS process. State testing may begin after the Software
Devel oper has had thirteen (13) federal returns accepted with no Error Reject
Codes at the primary service center. The primary service center is defined as
the center that supports the state where the Software Devel oper is physically
| ocated. The Software Devel oper must contact the state coordi nator who, in
turn, will schedule state testing with the primary service center

The Software Devel oper may be required to create specific data fromstate test
scenarios. The state coordinator will have information about specific testing
procedures for each state.

TECHNI CAL ASSI STANCE

The Software Devel oper will continue separate federal testing, at the primary
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EMS site, using the Federal test scenarios until they accept themfor federa
filing. Procedures in place for Federal Participants Acceptance Testing will
not change.

The primary Service Center will provide technical assistance on Federa
returns only. The state coordi nator must respond to any probl em encountered
by the Software Devel oper with state data. The state coordinator will work
with the Software Devel oper to resolve all reject conditions on state returns.
The primary IRS will performlinmited testing on the state generic and
unformatted records. If these records are not rejected by the automatic checks
inthe IRS prograns, the RS will nake the state data avail able to each state
agency for further testing.

The RS will not performa "Conpare" to | ook at specific state data. Each
state will test the state data and provide feedback to electronic filers.
Filers should refer to each state's procedures and specifications.

Sof tware Devel opers and Transmitters have requested that the IRS and states
use different Social Security Numbers (SSNs) for their respective Acceptance
Testing process. The followi ng range of Test SSNs has been designated for use
by the participating states in the state test packages:

ELF STATE ASS| GNED TEST SSNS
Ar kansas 400- 00- 5500 to 400-00-5599
Al abana 400- 00- 7400 to 400-00- 7499
Ari zona 400- 00- 7500 to 400-00- 7599
Col or ado 400- 00- 5600 to 400-00-5699
Connecti cut 400- 00- 5700 to 400-00-5799
Del awar e 400- 00- 5800 to 400-00-5899
District of Col unbia 400- 00- 7300 to 400-00- 7399
Ceorgi a 400- 00- 6600 to 400-00-6699
Hawai i 400- 00- 7900 to 400-00- 7999
| daho 400- 00- 5900 to 400-00-5999
[11inois 400- 00- 3500 to 400-00- 3599
| ndi ana 400- 00- 4000 to 400-00-4099
| owa 400- 00- 6000 to 400-00-6099
Kansas 400- 00-4100 to 400-00-4199
Kent ucky 400- 00- 4200 to 400-00-4299
Loui si ana 400- 00- 4300 to 400-00-4399
Mar yl and 400- 00- 7200 to 400-00- 7299
M chi gan 400- 00- 4500 to 400-00- 4599
M ssi ssi ppi 400- 00- 4600 to 400-00-4699
M ssouri 400- 00- 6100 to 400-00-6199
Mont ana 400- 00- 6800 to 400-00-6899
Nebr aska 400- 00- 6200 to 400-00-6299
New Jer sey 400- 00- 6300 to 400-00-6399
New Mexi co 700- 00- 0000 to 700-00-2000
New Yor k 400- 00- 4800 to 400-00-4899
North Carolina 400- 00- 4900 to 400-00-4999
Nort h Dakot a 400- 00- 7700 to 400-00-7799
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Ghio 400- 00- 7600 to 400-00-7699

Gkl ahoma 400- 00- 5000 to 400-00-5099
Oregon 400- 00- 6400 to 400-00- 6499
Pennsyl vani a 400- 00- 7100 to 400-00-7199
Rhode | sl and 400- 00- 6900 to 400-00-6999
Sout h Carolina 400- 00- 5100 to 400-00-5199
Ut ah 400- 00- 5200 to 400-00-5299
Ver nmont 400- 00- 8000 to 400-00-8099
Virginia 400- 00- 7000 t o 400-00-7099
West Virginia 400- 00- 5300 to 400-00-5399
W sconsin 400- 00- 5400 to 400-00-5499

The RS will only accept these SSNs during Participants Acceptance Testing
(PATS). They will be rejected if submtted during live processing. The IRS
Error Reject Code provided will advise filers that the SSNis not within the
valid range of Social Security Nunbers.

El ectronic filers who have been accepted into the Federal Electronic Filing
System and have begun transnitting federal returns, but wish to continue
state testing nust obtain a Test ETIN fromthe applicable IRS service center
Check the state procedures to determine if the state allows testing beyond
January 10, 2002.

Hi ghl i ght of 2001 PI N Changes

Self-Select PIN - Practitioners also have the option of filing a totally
paperless return for their clients through the Sel f-Select PIN Program The
Sel f-Sel ect PIN now only requires the Taxpayer’'s SSN, Date of Birth, Adjusted
Gross Inconme (AG) fromtheir prior-year tax return and a five-digit Persona
Identification Nunmber (PIN) for validation and signature.

El i gi bl e Taxpayers
The foll owi ng taxpayers are eligible to participate:

Taxpayers who filed Form 1040, 1040A, 1040EZ or Telefile for Tax Year 2000
Taxpayers who filed Form 1040NR and 1040PR in Tax Year 2000, who are
eligible to file Form 1040 for Tax Year 2001

Taxpayers who did not have a requirenment to file for Tax
Year 2000, but have filed previously

First tinme filers who are sixteen or older on or before
Decenmber 31, 2001

Mlitary personnel residing overseas with APQ FPO addresses

Taxpayers residing in the U S. possessions of the Virgin |Islands, Puerto
Ri co, Anmerican Sanpa, Guam and the Northern Marianas, or with foreign
country addresses

Returns for the followi ng taxpayers are “NOT” eligible to participate in the
Sel f-Select PIN for e-file:

- Taxpayers under the age of sixteen
- Taxpayers required to file a Form 8283 (Non-Cash Charitable Contribution
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- Section B) or Form 8332 (Release of Claimto Exenption for Children of
Di vorced or Separated Parents). These fornms need to be attached to a
Form 8453 or 8453-0L.

Sel f-Sel ect PIN Validations

The followi ng fields rmust be present for the taxpayer when using the Self-
Sel ect PIN for e-file:

Primary: Social Security Nunber
Nane Contr ol
Date of Birth
AG from Tax Year 2000 return

If Married Filing Joint:
Spouse Soci al Security Nunber
Spouse Nane Contr ol
Spouse Date of Birth
Spouse AG from Tax Year 2000 return

If taxpayers filed a joint return in Tax Year 2000, they are required to enter
the sane AG anount for the Primary and Spouse. The AG is not split between
t he two.

I f taxpayers did not file jointly in Tax Year 2000, they are required to
provide their own AG anount.

If taxpayers did “NOT” file a return in Tax Year 2000, they are required to
enter zeros for the AG anount.

I f taxpayers filed Forms 1040NR or 1040PR in Tax Year 2000, and are now
eligible to file Form 1040, they are required to enter zeros for the AG
anmount .

Note: Late filers can still use the Sel f-Sel ect PIN.

Taxpayers filing their 2000 tax return after Novenmber 16, 2001 are eligible to
use the Self-Select PIN for IRS e-file. These taxpayers will need to submt
zeroes for their Adjusted Gross Incone. |In the event their return is rejected
due to a mismatch of A, they can resubmit their return using their actual

val ues. The extract creating the Self-Select PIN eligibles is created in
Novermber and due to processing constraints, late filers may or may not be

i ncl uded.

VWhat’'s New for Tax Year 2001

Practitioner PIN Program — The Practitioner PIN Programis an option,

avail able to ERGCs that have a Menorandum of Agreenment with Internal Revenue
Service, to file a totally paperless electronic tax return using a five digit
Personal ldentification Nunber (PIN) as the Taxpayer's signature. Taxpayers
woul d select their own PIN and opt to either enter the PIN thensel ves or

aut horize the Practitioner to enter the PIN. There is “No” AG or Date of
Birth to enter for validation of the Practitioner PIN. First tine filers
under the age 16 are also eligible to participate in the Program

New Forms (ELF) — The follow ng fornms have been added. Fornms 982, 2120, 2439,
4563, 5074, 5471, Schedule J (Form 5471), Schedule M (Form 5471), Schedule N
(Form 5471), Schedule O (Form 5471), 5713, Schedule A (Form 5713), Schedule B
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(Form 5713), Schedule C (Form 5713), 8082, 8275, 8275-R, 8609, Schedule A
(Form 8609), 8611, 8621, 8689, 8697, 8865, Schedule K-1 (Form 8865), Schedul e
O (Form 8865), Schedule P (Form 8865) and 8866.

New Procedures for forms not in test scenarios - Al the newforns to e-file
were not included in the test scenarios. However, if you plan to devel op any
of these new fornms, you may include themin one of the test scenarios. If
there are no reject codes related to that particular forn(s), this wll

i ndi cated that you have met the file specification and may file the forms).
Your acceptance notification will include any of the new forms you transmt.
After you have conpl eted your PATS testing select a return(s) and attach
what ever fornms you plan to file that were not already included in the test
scenarios. To ensure the formis conpleted according to our specifications,

t he noney anpunts that apply to other forms or schedules in that test scenario
nmust be conpleted. There will be no conpares on these forns.

New Fornms (ETD)- Form 56 has been added for ETD processing.

Prelimnary Answer File — A prelimnary answer file will be posted to the
Bulletin Board and Digital Daily on Novenber 8, 2001. This file may be used to
do internal conpares and resolve any discrepancies. After you have conpl eted
the review and the test scenarios are consistent with the prelimnary answer
file, you may transmt starting Novenmber 13, 2001 through Novenmber 20, 2001
Note: This file will not contain the final changes related to the Record
Layouts posted to the Bulletin Board October 18, 2001 (Rel ease 6). You will be
able to receive your acknow edgenment files and any state return data.

Renember this is not the final official Answer File and we will not give any
“acceptance” notification at this time. You will have to re-transmit when the
official Answer File has been established. Effective Novermber 26, 2001, at
this time the service center will begin doing conpares and giving the
“acceptance” notification.

Prelimnary Answer files - will be in variable format. It will be posted as a
file consisting of all the forns and schedul es that are included in each test
scenario. Al the fields [sequence nunbers] with the appropriate values wl|
be in the file. Wen you have fini shed devel opi ng your test scenarios, your
fields and val ues should be consistent with the field/values on the file.

Advance Reduction Credit — If the taxpayer did not received the maxi mum
advance credit last year, and is entitled to claimthe additional anpbunt on
their 2001 tax return, it can be clainmed in Rate Reduction Credit field of the
Form 1040/ AV EZ. W& would like to caution you that e-file will not do any
conparison or up-front analysis on the amount. The verification of the anpunt
will be performed during our normal return validation process. At this tine,
the return will have al ready been accepted el ectronically. However, if the
amount of the rate deduction credit clainmed on the 1040/ A EZ return is
incorrect, and a refund is due the refund nay be del ayed or reduced. The

t axpayer should be advised that their refund could be del ayed or reduced if
they are in doubt of the correct anount.

Renenber :
If the Rate Reduction Credit clained on the 2001 bal ance due tax return
exceeds the maxi mum anmount this will change the amount owed.
If rate Reduction Credit clainmd on the 2001-refund tax return exceeds the
maxi mum al | owabl e amount, this will change the anmount of the taxpayer
r ef und.

If there is a Refund Anticipation Loan (RAL) on a refund return that
claimng the rate reduction credit, there is a risk that the refund may be
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del ayed and/ or reduced.

A good rule to follow regardi ng RALS and Advance Rate Reduction Credit may
be if the credit anpbunt is in doubt it nay be best to | eave this anmount
out.

HELP - If you need assistance in formatting and transnmitting your returns or
have questions regarding these tests, contact the appropriate service center
Suggestions for scenarios are welcone. |If you find errors or would like to
conment on this Test Package, please wite:

I nternal Revenue Service
Carolyn J. Martin

W E: | EF: TPB

C4- 273 NCFB

5000 Ellin Road

Lanham NMD 20706
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